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2003 2002
Pardavimai ir paslaugos, min. Lt 6673,0 2629,2 Sales and services, LTL mIn
Grynasis pelnas, min. Lt 2000,4 735,1 Net profit, LTL min
Turtas, min. Lt 47 918,2 49999,0 Total assets, LTL min
Nuosavas kapitalas, mIn. Lt 47 427,2 48 685,0 Shareholder’s equity, LTL mIn
Bendras likvidumo koeficientas 13,16 2,38 Current ratio
Grynasis pelningumas, % 29,98 27,96 Net profit margin, %
Vidutinio turto graza 0.04 0.02 {OLLV.
Skolos koeficientas 0.01 0.03 Debt ratio
Skolos-nuosavybés koeficientas 0.01 0.03 Debt/Equity ratio
Turto apyvartumas 0.14 0.05 Asset turnover
Akcijos buhalteriné verté, Lt 1,25 1,28 Book value, LTL
Grynasis pelnas akcijai, Lt 0,05 0,02 EPS, LTL
Kapitalizacija, min. Lt 104,88 14,06 Capitalization, LTL mIn
Kainos ir buhalterinés vertés santykis 2,21 0,29 Price to book value per share ratio
Kainos ir pelno vienai akcijai santykis 52,43 19,13 Price and earnings per share ratio
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Apie bendrove Akcijos
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“Invalda” matuoja savo sékme rezultatais, kuriuos pasiekia
masy grupés jmonés, ir bendroveés teikiama nauda akci-
ninkams bei partneriams.

2003-ieji buvo sékmingi aktyvios veiklos metai. Tarptauti-
né audito bendrové “KPMG Lietuva” pirmg kartg parengé
konsoliduota “Invaldos” veiklos ataskaita. Konsoliduotas
“Invaldos” grupés 2003 m. grynasis pelnas siekia 11,9 min.
lity, o pardavimai — 155,6 min. lity. “Invaldos” grupés tur-
tas virsijo 118 min. lity.

2003 metais bendrovés pagrindiné veikla buvo investavi-
mas ir reinvestavimas j vertybinius popierius ir nekilnoja-
mojo turto operacijos. Metai buvo gausus reikSmingy jvy-
kiy — AB“Sanitas” akcijy paketo jsigijimas, UAB “Pozityvios

The success of the“Invalda” Group is measured in terms of
results produced by its companies as well as the benefits
it offers to its shareholders and partners.

The year 2003 was a time marked by active work and suc-
cess. For the first time the “KPMG Lietuva” international
audit company drew up a consolidated performance re-
port for “Invalda” With the consolidated net profit of the

“Invalda” Group reaching LTL 11,9 million and sales LTL

155,6 million, its assets were well in excess of 118 million.

The company’s core business in 2003 was investment and
reinvestment in securities and dealings in real estate. The
year was rich in significant events such as the acquisition
of the portfolio of “Sanitas” AB, the acquisition of a con-



investicijos” kontrolinio akcijy paketo jsigijimas, 33,34
proc. viesbucio “Holiday Inn Vilnius” akcijy jsigijimas.

“Invaldos” veiklos tikslas — visy akcininky interesy tenki-
nimas, uztikrinant nuolatinj akcininky nuosavybés ver-
tés didinima - islieka nepakites. Kad pasiektume $;j tikslg,
mes turime apsibréZe ilgalaike investavimo strategijq ir
kryptis. Bendroves investicijos yra diversifikuotos ir api-
ma Sias sritis — nekilnojamojo turto pirkimas, pardavimas,
nuoma bei plétra, vieSbuciai, baldy gamyba, finansinio
tarpininkavimo veikla bei jvairios gamybinés ir paslaugy
jmonés. Nors Sia strategija vadovaujamés ne pirmus me-
tus, ji toliau bus tobulinama, prisitaikant prie dinamisky
poky¢iy rinkoje.

Jsigaliojus naujam Kontroliuojanciyjy investiciniy ben-
droviy jstatymui, “Invalda” pasinaudojo jstatymo nuosta-
tomis ir dvyliktaisiais veiklos metais persitvarke j akcine
bendrove. Atsizvelgiant j tai, kad bendrovei Siuo metu
néra jstatymy privalomai taikomi investavimo diversi-
fikavimo reikalavimai, 2004 metais yra numatoma per-
tvarkyti “Invalda” jmoniy grupés investicijy portfelj. Taip
pat bus siekiama efektyvaus dukteriniy jmoniy valdymo,
didinant $iy jmoniy akcininky nuosavybe. DidZiausias dé-
mesys bus skiriamas jmonéms, kurios sudaro pagrindine
dalj investicijy portfelyje.

Alvydas Banys
Valdybos pirmininkas / Chairman of the Board

Algirdas Bucas
Valdybos narys / Member of the Board

Dailius Juozapas Miseikis
Valdybos narys / Member of the Board

trolling interest in “Pozityvios investicijos” UAB as well as
33.34% of the shares of the hotel “Holiday Inn Vilnius"

Meanwhile, the “Invalda” Group continues to pursue its
goal of acting in the best interests of all of its sharehold-
ers and increasing the value of their equity. With a view
to reaching this goal the company has formulated a long-
term investment strategy and targets. The company has
a diversified investment policy to embrace the following
areas: the buying, selling, lease and development of real
estate, hotel business, manufacture of furniture, finan-
cial intermediation services, industrial and service sector.
Even though the strategy is not new to the company, it
will be developed further while adjusting to dynamic de-
velopments in the market.

With the adoption of the new Law on Investment Hold-
ing Companies, “Invalda” took advantage of its provi-
sions to be reorganised in its twelfth year of activity into
a public company. In view of the fact that the company
does not currently fall under legally binding investment
diversification requirements, the investment portfolio of
the “Invalda” Group is to be reorganised in 2004. While
increasing the management efficiency of subsidiaries in
order to increase owners’ equity of these companies, ma-
jor efforts will go into companies comprising the core of
the investment portfolio.

=
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|STATINIS KAPITALAS

2003 m. gruodzio 31 d. “Invaldos” jregistruotas jstatinis

kapitalas buvo lygus 38 min. lity. Jj sudaro 38 min.

paprastuyjy vardiniy 1,00 lito nominalios vertés akcijy.
2003 mety pabaigoje bendras akcininky skaicius sieké

6791.

AKCININKY STRUKTURA / SHAREHOLDERS' STRUCTURE

Akcininkas

Turimy akcijy skaicius (vnt.)
Number of shares owned (units)

AUTHORISED CAPITAL

December 31, 2003 the authorised capital of “Invalda
was LTL 38 mlin. It consists of 38 mIn ordinary registered

shares with par value of 1 Litas.

Number of shareholders was equal to 6791 as of the end

of the year 2003.

Turima kapitalo dalis (%)
Portion of authorised capital (%)

Shareholder

UAB “Nenuorama” 7175704 18,9 “Nenuorama” UAB
Dailius Juozapas Miseikis 6757 556 17,8 Dailius Juozapas Miseikis
Algirdas Bucas 5884003 15,5 Algirdas Bucas
Alvydas Banys 5289493 13,9 Alvydas Banys
Kiti akcininkai 12893 244 339 Other shareholders

Kiti akcininkai 33,9%

Alvydas Banys 13,9%

15,5% Algirdas Bucas

18,9% UAB “Nenuorama”

' 17,8% Dailius Juozapas Miseikis



AB “Invalda” vadovai, administracijos darbuotojai ir Kkiti
susije asmenys 2003 gruodzio 31 d. valdé 25 106 756
bendrovés akcijas (66,1 proc. jstatinio kapitalo).

December 31, 2003 “Invalda” managers, administration
staff and other related persons owned 25 106 756 shares
of the company (66.1 % of authorised capital).




Akcijos

Shares

PREKYBA “INVALDOS” AKCIJOMIS NACIONALINEJE VER-
TYBINIY POPIERIY BIRZOJE

2003 m. bendra apyvarta AB “Invalda” akcijomis sieké
8051 322 Lt. Prekyba centrinéje rinkoje sudaré 6 950 414
Lt, tiesioginiais sandoriais — 1 100 908 Lt. Vidutiné ben-
drovés akcijy apyvarta centrinéje rinkoje sieké 27 581 Lt,
tiesioginiais sandoriais 9 409 Lt. Ataskaitiniu laikotarpiu
auksciausia kaina, uz kurig buvo sudaryti sandoriai “Inval-
dos” akcijomis - 2,95 Lt, zemiausia — 0,37 Lt.

Susidoméjimas bendrovés akcijomis rinkoje 2003 m. stip-
riai iSaugo. Bendra apyvarta akcijomis, palyginus su 2002
m., padidéjo 4,2 karto. Taciau pasikeité prekybos strukta-
ra - prekyba centrinéje rinkoje tugteléjo 14,8 karto, o pre-
kyba tiesioginiais sandoriais sumazéjo 22,6 proc.

2003 m. AB “Invalda” akcijos verté padare didziausia Suolj
tiek bendroveés istorijoje, tiek visoje birzoje 2003 m. Ak-
cijos kaina, prasidéjus metams, akivaizdziai neatspindéjo
realios bendrovés vertés. Sékminga bendrovés veikla bei
teigiamos ateities perspektyvos prisidéjo prie to, kad per
metus akcijos kaina pakilo net 645,95 proc., nuo 0,37 Lt
iki 2,76 Lt.

Kaina, Lt / Price, LTL

TRADING IN “INVALDA” SHARES AT THE NATIONAL STOCK
EXCHANGE OF LITHUANIA

In 2003, the total turnover of “Invalda” AB shares reached
LTL 8 051 322. Trading on the central market amounted
to LTL 6 950 414; in block transactions it constituted
LTL 1 100 908. The average turnover of the company’s
shares on the central market equaled LTL 27 581; in block
transactions it comprised LTL 9 409. During the reporting
period the highest price paid for “Invalda” shares was LTL
2.95, the lowest — LTL 0.37.

During 2003, interest in the company'’s shares augment-
ed significantly. The total turnover, compared to that in
2002, augmented 4.2 times. The trading structure, how-
ever, changed surging 14.8 times on the central market
and plunging by 22.6% in block transactions.

The value of “Invalda” AB shares in 2003 went soaring up
and reached its highest ever in the history of the compa-
ny and in the Stock Exchange in 2003. At the beginning
of the year the share price clearly failed to reflect the fair
value of the company. The company’s successful opera-
tion and positive trends for the future contributed to the
growth in the share price which rocketed by 645.95 %,
from LTL 0.37 to LTL 2.76.

Apyvarta, Lt / Turnover, LTL
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Akcijos kaina, Lt 2003 2002 Share price, LTL
Auksciausia 2,95 0,40 Highest
Zemiausia 0,37 0,27 Lowest
Vidutiné svertiné 1,66 0,35 Weight average
Laikotarpio pabaigoje 2,76 0,37 By the end of period
Rinkos vertés rodikliai 2003 2002 Market value indicators
Kapitalizacija, min. Lt 104,88 14,06 Capitalization, min LTL
Akcijy skaicius, min. 38,00 38,00 Number of shares, min
Akcijos buhalteriné verteé, Lt 1,25 1,28 Book value per share, LTL
Pelnas vienai akcijai, Lt 0,05 0,02 EPS, LTL
Kainos ir buhalterinés vertés santykis 2,21 0,29 Price to book value per share ratio
Kainos ir pelno vienai akcijai santykis 52,43 19,13 Price and earnings per share ratio

DIDZIAUSI AKCIJOS KAINY POKYCIAI NVPB PER 2003 M. / HIGHEST PRICE INCREASE ON NSEL IN 2003

DIVIDENDY POLITIKA

2004 m. kovo 22 d. visuotinis akcininky susirinkimas uz
2003 m. nutaré akcininky dividendams skirti 1 900 000
Lt, tai sudaro 0,05 Lt vienai 1 Lt nominalios vertés akcijai
arba 5 proc. nuo vienos akcijos nominalios vertés. Pagal
2004m. kovo 17 d. kaing rinkoje dividendy pajamingu-

mas sieké 1,15 proc.

"Invalda” 645,95%
“Grigigkés” 277,78%
“Klaipédos nafta” 255,56%
“Apranga” 237,50%
“Naftos terminalas” 233,30%
Saltinis: NVPB / Source: NSEL
DIVIDEND POLICY

The General Shareholders’Meeting held on 22 March 2004
resolved to allocate LTL 1900 000 to the shareholders as
dividend for 2003. That made up LTL 0.05 per each share
of LTL 1 nominal value or 5 % of the nominal value per
share. According to the market price of the shares as of 17
March 2004, the dividend yield on the market amounted

to 1.15%.
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2003 |VYKIAI

Vasaris

“Invalda” papildomai jsigijo 2 paprastasias 100 Lt nomi-
nalios vertés UAB “Invalda Real Estate” akcijas ir taip pa-
didino turimg Sios nekilnojamojo turto bendroveés akcijy
paketa iki 75 proc.

Kovas
“Invalda” jsigijo 3000 paprastyjy vardiniy 100 Lt nomina-
lios vertés UAB “Pozityvios investicijos” akcijy. Jsigytos ak-
cijos sudaro 75 proc. jstatinio kapitalo. “Pozityvios investi-
cijos”valdo kontrolinius akcijy paketus tokiy jmoniy, kaip
UAB “Naujoji Svara’, UAB “Vasta’, UAB “Finasta investicijy
valdymas’, UAB “Hidroprojektas’, UAB “Kelio Zenklai” ir kt.
“Invaldos” grupei priklausanti UAB “Kremi” jsigijo AB “Sa-
nitas” akcijy paketa.

Balandis

Jvyko “Invaldos” eilinis visuotinis akcininky susirinki-
mas. Buvo nutarta iSmoketi akcininkams 2 proc. no-
minalios akcijos vertés dividendus. Bendra dividendy
suma - 760 000 Lt.

Birzelis
“Invaldos” jmoniy grupei priklausanti bendrové “Pozity-
vios investicijos” jsigijo 100 proc. (97 289 vnt. 10 It no-
minalios vertés) UAB “Naujoji Svara” paprastyjy vardiniy
akcijy.

Liepa

“Invaldos” jmoniy grupei priklausanti UAB “Pozityvios in-
vesticijos” jsteigé pensijy ir investiciniy fondy valdymo
jmone “Finasta investicijy valdymas” 2003 metais UAB
“Finasta investicijy valdymas”jkaré 4 pensijy fondus, 2004
— 2 investicinius fondus.

Rugséjis

“Invaldos” neeiliniame akcininky susirinkime nutarta at-
sisakyti kontroliuojanciosios investicinés bendrovés sta-
tuso ir persitvarkyti j akcine bendrove, kadangi naujasis
statusas suteikia bendrovei daugiau veiklos galimybiy.

EVENTS IN 2003

February

“Invalda” acquired 2 additional ordinary shares of “Inval-
da Real Estate” UAB of the nominal value LTL 100 each,
thus increasing its holding in this real estate company to
75%.

March

“Invalda” purchased 3000 ordinary registered shares of
LTL 100 nominal value of “Pozityvios investicijos” UAB.
The acquisition constitutes 75% of the authorized capital.
“Pozityvios investicijos” UAB holds controlling blocks of
shares in such companies as “Naujoji Svara” UAB, “Vusta”
UAB, “Finasta investicijy valdymas” UAB, “Hidroprojektas”
UAB, “Kelio Zenklai” UAB and others.

“Kremi” UAB, another company of the “Invalda” Group, ac-
quired a holding in “Sanitas” AB.

April

The Annual General Meeting (AGM) of “Invalda” share-
holders was held. The AGM resolved to pay the share-
holders dividend in the amount of 2% of the nominal
value of the share. In total, LTL 760,000 was allocated for
payment of dividend.

June

“Pozityvios investicijos” UAB, an “Invalda” Group com-
pany, purchased 100% of the ordinary registered shares
in “Naujoji Svara” UAB (97,289 shares of LTL 10 nominal
value).

July

“Pozityvios investicijos” UAB, an “Invalda” Group company,
founded a pension and an investment fund management
enterprise, “Finasta investicijy valdymas” UAB. In 2003, “Fi-
nasta investicijy valdymas” UAB founded 4 pension funds
and in 2004 it established 2 investment funds.

September

The Extraordinary General Meeting of “Invalda” AB share-
holders resolved to change the company’s status as an
investment holding company and reorganize it into a
public company as the new status opens more possibili-
ties for operation.



Spalis

“Invaldos” jmoniy grupei priklausanti UAB “Kremi” jsigijo
33,34 proc. AB “Valmeda’, kuriai priklauso viesbutis “Holi-
day Inn Vilnius’, akcijy. Po Sio sandorio “Invaldos” jmoniy
grupei priklauso 100 proc. AB “Valmeda” akcijy.

Lapkritis

Jvykusiame didZiausios farmacijos bendrovés “Sanitas”

akcininky susirinkime nutarta, kad siekiant optimizuoti
bendrovés valdyma, prie AB ,Sanitas’, kuri po reorgani-
zavimo tes savo veiklg, prijungiama UAB ,Baltijos finan-
sy vystymo grupé” “Invaldos” grupés jmoné “Kremi” yra
“Sanito” akcininké, valdanti 30,47 proc. Kauno farmacijos
bendrovés akcijy.

Gruodis

Jmoniy rejestre jregistruoti akcinés bendrovés “Invalda”

jstatai.

October

Another company of the “Invalda” Group, “Kremi” UAB,
acquired a 33.34% holding in “Valmeda” AB which owns
the hotel “Holiday Inn Vilnius”. After this transaction the
“Invalda” Group controls 100% of “Valmeda” AB shares.

November

A shareholders’ meeting was held at the largest pharma-
ceutical company in Lithuania, “Sanitas” AB. With a view
to optimizing the company’s management, the meeting
resolved to reorganize “Sanitas” AB, which will continue
its operation after the reorganization, by connecting to it
the company “Baltijos Finansy Vystymo Grupé” UAB. “In-
valda” Group company “Kremi”is shareholder of “Sanitas’,
that controls 30.47% of this Kaunas-located pharmaceu-
tical company.

December
Articles of Association of “Invalda” AB were registered
with the Centre of Registers.
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VEIKLOS APZVALGA

Bendrovés veiklos pobudis ataskaitiniais metais nepasi-
keité — pagrindiné veikla - investavimas ir reinvestavimas
j vertybinius popierius, prekyba vertybiniais popieriais.
Kita bendrovés veiklos sritis — nekilnojamasis turtas. Ben-
drovei priklausancio nekilnojamojo turto valdymas pagal
sutartj perduotas UAB “Invalda Real Estate”

Bendrovés jstatai ataskaitiniu laikotarpiu buvo keisti du
kartus: 2003 geguzés 12 d. jmoniy rejestre buvo jregis-
truota nauja KIB “Invalda” jstaty redakcija; 2003 gruodzio
19 d., perregistravus kontroliuojanciaja investicine ben-
drove “Invalda” j akcine bendrove “Invalda’; jmoniy rejes-
tre jregistruoti AB “Invalda” jstatai.

Bendrovés grynasis pelnas praéjusiais metais iSaugo 2,7
karto ir virsijo 2 mlIn. lity. AB “Invalda” dividendams iSmo-
kéti skyré 1,9 min. lity.

AB“Invalda” per 2003 m. i$ visy bendrovés veikly gavo 8,5
mlin. Lt pajamy. Palyginus su praéjusiu laikotarpiu, paja-
mos padidéjo beveik trigubai (2002 m. pajamos sieké 2,9
min. Lt). 2003 m. daugiau nei puse AB “Invalda” pajamy
sudaré pajamos uz parduota finansinj turta, o finansinés
veiklos pajamos - 22 proc.

REVIEW OF ACTIVITY

No changes in the types of the company’s activities took
place in the reporting period. Investing and reinvesting
into securities and securities trading remained the main
activities. Management of real estate, another type of
activities among the company’s major operations, was
transferred to “Invalda Real Estate” UAB on the basis of
the agreement.

During the reporting period the company’s Articles of
Association were amended twice: on 12 May 2003, a new
wording of the investment holding company “Invalda
was registered with the Centre of Registers, while on 19
December 2003, after the reorganization of the invest-
ment holding company “Invalda” into a public company
“Invalda” the company’s new Articles of Association were
registered with the Centre of Registers.

"

Last year a net profit of a company augmented by 2.7
times and exceeded LTL 2 min. “Invalda” AB allocated LTL
1.9 mIn as dividend.

During 2003, the aggregated revenues generated by

“Invalda” AB from all types of activities were LTL 8.5 mil-
lion. Compared with the previous period, the revenues
increased almost threefold (in 2002, the revenues
amounted to LTL 2.9 million). In 2003, more than a half of
“Invalda” AB revenues constituted the proceeds from the
sales of financial assets, income from financial activities
generating 22 % of all revenues.



“Invaldos” pajamos ir pelnas 2003 m. (tiikst. Lt) / Revenues and profit of “Invalda” in 2003 (000 LTL)
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“Invaldos” pajamy struktiira 2003 m. / Composition of “Invalda” revenues in 2003

(

Parduotas finansinis turtas / Financial assets sold M Suteiktos paslaugos (turto nuoma) /
Services provided (real estate lease)

[ Parduotas ilgalaikis materialusis ir nekilnojamas turtas /
Tangible assets and real estate sold B Finansiné veikla / Financial activities
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INVESTICINE VEIKLA / INVESTMENT ACTIVITY

VERTYBINIY POPIERIY PORTFELIO SUDETIS 2003 12 31 / STRUCTURE OF SECURITIES PORTFOLIO AS OF DECEMBER 31, 2003

Pavadinimas VP kiekis, vnt. Dalis jstatiniame kapitale, % Bend li verte, Lt VP buhalteriné verté, Lt

Name Securities amount, units  Portion of authorised capital, % Total nominal value, LTL Secuties book value, LTL

VP jtraukti j NVPB prekybos sarasus

Securities included in NSEL trading lists

AB“Vilniaus baldai” 2592888 66,72% 10371552 9911612

AB“Lietuvos telekomas” 1394 809 0,17% 1394 809 2628734
11766 361 12540 346

VP jtraukti j NVPB Nelistinguojamy VP sarasa

Securities included in NSEL Unlisted securities list

AB“Gildeta” 85500 100,00% 8550 000 8580 187

AB FM| “Finasta” 25500 75,00% 2550 000 2754602

AB “Klaipédos konditerija” 109519 54,15% 1095 190 1975731

AB “Valmeda” 55511 50,50% 5551100 7528924

AB“Umega” 490 895 47,99% 2454 475 2 683294

AB“Chemija” 21459 47,39% 1824015 1750569
22024780 25273 307

VP, nejtraukti | NVPB prekybos sarasus

Securities that were not included in NSEL trading lists

UAB “Pastana” 148 813 100,00% 1488130 1402 952

UAB “Invalda Real Estate” 5313 75,00% 531300 531476

UAB “Pozityvios investicijos” 3000 75,00% 300 000 355500

UAB “Kauterma” 44 5,30% 22 000 22000

UAB “Lindra-gyvybés draudimas” 50 0,13% 5000 5000

2346 430 2316928
Visas vertybiniy popieriy portfelis 36 166 807 40159817

Total securities portfolio




OPERACIJOS SU VERTYBINIAIS POPIERIAIS 2003 M. / OPERATIONS WITH SECURITIES IN 2003

PIRKTI VERTYBINIAI POPIERIAI / PURCHASED SECURITIES

" Vertybiniai popieriai VP kiekis, vnt. Dalis jstatiniame kapitale, % Sandorio verte, LT
ZODLE Securities Amount of securities, units Portion of the authorised capital, % Value of transaction, LTL it ity 260
Vasaris UAB “Invalda Real Estate” 2 0,03 376 February
Kovas UAB “Pozityvios investicijos” 3000 75 355500 March
Balandis AB “Vilniaus vingis” 453 400 4,97 2720400 April
Balandis AB “Snaigé” 19 500 1,27 1579500 April
Balandis UAB “Pastana” 9792 6,58 58 550 April
Gruodis AB“Vilniaus baldai” 1 000 000 25,73 4143 035 December
Gruodis AB “Chemija” 562 1,24 28100 December

PARDUOTI VERTYBINIAI POPIERIAI / SOLD SECURITIES

. Vertybiniai popieriai VP kiekis, vnt. Dallis jstatiniame kapitale, % Sandorio verté, LT
A LD Securities Amount of securities, units Portion of the authorised capital, % Value of transaction, LTL it iy 2008
Balandis AB“Vilniaus baldai” 1 000 000 25,73 4000 000 April
Birzelis AB “Vilniaus vingis” 453 400 4,97 2753190 June
Gruodis AB“Vilniaus baldai” 80 000 2,06 1456 328 December
Gruodis LAB “Kédainiy biochemija” 1091108 39,66 10911 December
Gruodis AB “Snaigé” 19 500 1,27 1637 429 December




Akcijos
Shares

Apie bendrove

About the Company

IVYKIAI PO ATASKAITINIY METY PABAIGOS

2004 m. kovo mén. jvyko eilinis visuotinis AB “Invalda” ak-
cininky susirinkimas, kuriame pritarta dividendy mokéji-
mui bendrovés akcininkams - 5 centai vienai 1 It nomina-
lios vertés akcijai.

2004 m. balandzio mén. “Sanitas”, kurio didziausia akci-
ninké yra “Invaldos” grupés jmoné “Kremi’, jsigijo 39,96
proc. “Endokrininiy preparaty” akciju, o dar 12,04 proc.
atiteko bendrovei “Invalda” priklausancios finansy mak-
lerio jmonés “Finasta” antrinei jmonei “Finansy spektras”.
“Sanitas” pateiké prasyma jsigyti iki 100 proc. “Endokrini-
niy preparaty” akcijy.

2004 m. geguzés mén. “Invaldos” jmoniy grupei priklau-
santi akciné bendrové “Valmeda” jsigijo ekonominés kla-
sés viesbutj “Ecotel Vilnius”.

2004 m. birzelio mén.“Invaldos”antriné jmoné “Pozityvios
investicijos” jsigijo 66,89 proc. Plungés baldy bendroves
“Minija” akcijy ir pateiké Konkurencijos tarybai prasyma
leisti jsigyti iki 100 proc. “Minijos” akcijy.

EVENTS AFTER THE END OF THE CURRENT PERIOD

In March 2004, the Annual General Meeting of “Invalda”
AB shareholders’ was held which approved the proposal
to pay dividends to the company’s shareholders in the
amount of LTL 0.05 per each share of LTL 1 nominal
value.

In April 2004, “Sanitas” AB, whose largest shareholder
is “Kremi” UAB, an “Invalda” Group company, acquired
39.96 % of the shares in “Endokrininiai preparatai” AB;
12.04 % of the shares in this company are held by “Finansy
spektras’, a subsidiary of the financial brokerage firm
“Finasta” AB, which is also an “Invalda” Group company.
“Sanitas” filed an application to obtain up to 100 % of the
shares of “Endokrininiai preparatai”.

In May 2004, the public company “Valmeda’, an “Invalda”
Group company, purchased an economy class hotel “Eco-
tel Vilnius".

In June 2004, subsidiary of “Invalda” “Pozityvios inves-
ticijos” UAB acquired a 66.89 % interest in “Minija’, a fur-
niture manufacturing company, located in Plungé and
submitted an application to the Competition Council
concerning permission to purchase up to 100% of the
shares in “Minija"
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FINANSINIS TARPININKAVIMAS / FINANCIAL MEDIATION

Didziausia nebankiné finansy maklerio jmoné Lietuvoje, kuri
tarpininkauja perkant ir parduodant vertybinius popierius, valdo
investicinius portfelius, tvarko emitenty vertybiniy popieriy apskaita,

ruosia bendroviy bei jy isleisty vertybiniy popieriy analize.

Pardavimai_2003 (Lt) 9411584 Sales 2003 (LTL)
Pelnas 2003 (Lt) 2961271 Profit 2003 (LTL)
|statinis kapitalas (Lt) 340000 Share capital (LTL)
Vadovas Dalius Kazitnas Director
Veikla Activity

The largest non-banking financial brokerage firm in Lithuania acts as
an agent in purchasing and selling securities, manages investment
portfolios, conducts securities accounting for issuers, performs an
analysis of companies and their securities.

Pardavimai 2003 (Lt)

UAB “Finasta investicijy valdymas”

103 000 Sales 2003 (LTL)
Pelnas 2003 (Lt) 11537 Profit 2003 (LTL)
|statinis kapitalas (Lt) 1100 000 Share capital (LTL)
Vadovas Andrius Barstys Director
Veikla Activity

2003 m. liepos mén. jkurta valdymo bendrové, valdanti du
investicinius fondus ir keturis pensijy fondus.

This management enterprise was founded in July 2003. Currently it

manages two investment funds and four pension funds.

Pardavimai 2003 (Lt)

UAB “Finansy spektras”

25949

Sales 2003 (LTL)

Pelnas 2003 (Lt)

29059

Profit 2003 (LTL)

|statinis kapitalas (Lt)

1420000

Share capital (LTL)

Vadovas

Mindaugas Lankas

Director

Veikla

Investiciné veikla.

Activity

Investment activity.

Pardavimai 2003 (Lt)

“

UAB “Pozityvios investicijos

1932186 Sales 2003 (LTL)
Pelnas 2003 (Lt) 1874172 Profit 2003 (LTL)
|statinis kapitalas (Lt) 400 000 Share capital (LTL)
Vadovas Algimantas Variakojis Director
Veikla Activity

Investiciné veikla.

Investment activity.
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NEKILNOJAMO TURTO BENDROVES / REAL ESTATE COMPANIES

Taln

INVALDA REAL ESTATE

Pardavimai 2003 (Lt) 17 789 526 Sales 2003 (LTL)
Pelnas 2003 (Lt) 257 687 Profit 2003 (LTL)
|statinis kapitalas (Lt) 708 400 Share capital (LTL)
Vadovas Darius Sulnis Director
Veikla Activity

Tarpininkavimas perkant ar parduodant nekilnojamajj turta,
nekilnojamojo turto nuoma, vertinimas, valdymas ir administravimas,

investiciniy projekty vystymas ir finansavimas.

The company is expanding its operations as an agent in purchase
and sale deals in real estate, the lease, appraisal, management
and administration of real estate, financing and development of
investment projects.

UAB “Naujoji Svara”
Pardavimai 2003 (Lt) 191126 Sales 2003 (LTL)
Pelnas 2003 (Lt) 6301 Profit 2003 (LTL)
|statinis kapitalas (Lt) 972 890 Share capital (LTL)

Vadovas

Gediminas Bronislovas Rimkevicius Director

Veikla

Pagrindiné veikla - nekilnojamojo turto nuoma.

Activity

Major operations of the company concern the lease of real estate.

UAB “Pastana”
Pardavimai 2003 (Lt) - 171294 Sales 2003 (LTL)
Pelnas 2003 (Lt) 117 492 Profit 2003 (LTL)
|statinis kapitalas (Lt) 1488130 Share capital (LTL)
Vadovas Tomas Bucas Director
Veikla Activity

Nekilnojamojo turto nuoma.

This company engages in the lease of real estate.

AB “Gildeta”

Pardavimai 2003 (Lt) 6008 148 Sales 2003 (LTL)
Pelnas 2003 (Lt) 3225492 Profit 2003 (LTL)
|statinis kapitalas (Lt) 8550 000 Share capital (LTL)
Vadovas Tomas Bucas Director
Veikla Activity

Vilniaus biury centrg IBC bei kitg nekilnojamajj turtg valdancios
bendroves “Gildeta” pagrindiné veikla - nekilnojamojo turto nuoma.

“Gildeta” is the manager and owner of the IBC, Vilnius business centre,
and other real property. Its activities focus on the lease of real estate.




UAB “Ineturas”

Pardavimai 2003 (Lt) 446 073 Sales 2003 (LTL)
Pelnas 2003 (Lt) 237 238 Profit 2003 (LTL)
|statinis kapitalas (Lt) 10 000 Share capital (LTL)
Vadovas Tomas Bucas Director
Veikla Activity

Nekilnojamojo turto pirkimas, pardavimas, nuoma.

The activities include the purchase, sale and lease of real estate.

UAB “Traky kelias”
Pardavimai 2003 (Lt) - Sales 2003 (LTL)
Pelnas 2003 (Lt) - Profit 2003 (LTL)
|statinis kapitalas (Lt) 10 000 Share capital (LTL)
Vadovas Tomas Bucas Director
Veikla Activity

Nekilnojamo turto pirkimas, pardavimas.

Purchase and sale of real estate.

KREMIR

Pardavimai 2003 (Lt) 5570589 Sales 2003 (LTL)
Pelnas 2003 (Lt) 2547197 Profit 2003 (LTL)
|statinis kapitalas (Lt) 760 000 Share capital (LTL)
Vadovas Kazys Bartkus Director
Veikla Activity
Nekilnojamojo turto pirkimas, pardavimas, nuoma. The activities include the purchase, sale and lease of real estate.
LAB “Chemija“
Pardavimai 2003 (Lt) 1277610 Sales 2003 (LTL)
Pelnas 2003 (Lt) -349 276 Profit 2003 (LTL)
|statinis kapitalas (Lt) 3848630 Share capital (LTL)
Vadovas Saulius Zimba Director
Veikla Activity

Bendrové likviduojama - baigiami vykdyti finansiniai ir turtiniai
|sipareigojimai.

The company is under liquidation - financial and property
obligations are being discharged.
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GAMYBOS IR PASLAUGY JMONES / PRODUCTION AND

SERVICES COMPANIES

AB “Sanitas”

Pardavimai 2003 (Lt) 30888762 Sales 2003 (LTL)
Pelnas 2003 (Lt) 624 637 Profit 2003 (LTL)
|statinis kapitalas (Lt) 27 814 800 Share capital (LTL)
Vadovas Donatas Jazukevicius Director
Veikla Activity

Didziausias farmacijos jmoné Lietuvoje, gaminanti 78 pavadinimy
jvairiy formy vaistus, 15 pavadinimy veterinarinius vaistus, bei 21
pavadinimo vaistus pagal kontraktinés gamybos sutartis. Gamyba
atitinka GGP reikalavimus. Bendrovés kokybés valdymo sistema
atitinka ISO 9002 standartus.

The largest pharmaceutical company in Lithuania produces medicines
of 78 names in various forms, veterinary medicines of 15 names and
medicines of 21 names under contractual manufacturing agreements.
The company received the GMP Certificate. The company’s Quality
Management System meets the ISO 9002.

KELIO ZENKLA
Pardavimai 2003 (Lt) - 7566 727 Sales 2003 (LTL)
Pelnas 2003 (Lt) 145 351 Profit 2003 (LTL)
|statinis kapitalas (Lt) 3466 133 Share capital (LTL)
Vadovas Juozas Urmanavicius Director
Veikla Activity

Kelio zenklinimo bei medienos gaminiy gamyba.

Manufacturing of road signs and wood products.

Rtacsed % Rondetonss
Pardavimai 2003 (Lt) - 6571538 Sales 2003 (LTL)
Pelnas 2003 (Lt) 511412 Profit 2003 (LTL)
|statinis kapitalas (Lt) 2022480 Share capital (LTL)
Vadoveé Irena Jonikiené Director
Veikla Activity

Karamelés, drazé ir saldainiy gamyba.

The company produces caramels, dragee and sweets.

AB“Umega”
Pardavimai 2003 (Lt) - 7200726 Sales 2003 (LTL)
Pelnas 2003 (Lt) 140 802 Profit 2003 (LTL)
|statinis kapitalas (Lt) 5114 800 Share capital (LTL)
Vadovas Artaras Stundzia Director
Veikla Activity

Metalo gaminiy zemés Gkiui bei Sildymui gamyba.

Manufacturing of metal products for agriculture and heating.

m UZDAROJI AKCINE BENDROVE
Pardavimai 2003 (Lt) - 5259724 Sales 2003 (LTL)
Pelnas 2003 (Lt) 2224 Profit 2003 (LTL)
|statinis kapitalas (Lt) 366 570 Share capital (LTL)
Vadovas Borisas Kim-Taisanas Director
Veikla Activity

Statybos projekty valdymas.

Building project management.




Pardavimai 2003 (Lt) 7573105 Sales 2003 (LTL)
Pelnas 2003 (Lt) 1028 282 Profit 2003 (LTL)
|statinis kapitalas (Lt) 1014632 Share capital (LTL)
Vadovas Irmantas Giedrius Gudonavicius Director
Veikla Activity

UAB “Hidroprojektas”yra didZiausia bendrove Lietuvoje, tyringjanti ir
projektuojanti jvairios paskirties vandens ukio subjektus.

“Hidroprojektas” is the largest company in Lithuania investigating and

designing water objects of different purposes.

UAB “Panevézio melioracija”

Pardavimai 2003 (Lt) 6139 028 Sales 2003 (LTL)
Pelnas 2003 (Lt) 722118 Profit 2003 (LTL)
|statinis kapitalas (Lt) 2497 000 Share capital (LTL)
Vadovas Povilas Zagunis Director
Veikla Activity

Melioracijos darbai.

The company engages in irrigation engineering.

VIESBUCIY VALDYMAS / HOTEL MANAGEMENT

AB“Valmeda”
Pardavimai 2003 (Lt) . VAYARYZ) Sales 2003 (LTL)
Pelnas 2003 (Lt) 303 760 Profit 2003 (LTL)
|statinis kapitalas (Lt) 10 991 400 Share capital (LTL)
Vadovas Rimantas Miknius Director
Veikla Activity

AB “Valmeda” uzsiima viesbucio paslaugy teikimu, turi 4 zvaigzduciy
viesbutj “Holiday Inn Vilnius”. 2004 m. geguzés mén. bendrové jsigijo
ekonominés klasés viesbutj “Ecotel Vilnius”.

“Valmeda” AB renders hotel services, and owns the four-star hotel
“Holiday Inn Vilnius”. In May 2004, the company purchased an

economy class hotel “Ecotel Vilnius”.

BALDY PRAMONE / FURNITURE INDUSTRY

AB “Vilniaus baldai”

Pardavimai 2003 (Lt) 88509212 Sales 2003 (LTL)
Pelnas 2003 (Lt) 6214681 Profit 2003 (LTL)
|statinis kapitalas (Lt) 15 545 068 Share capital (LTL)
Vadovas Viktoras Majauskas Director
Veikla Activity

Baldy projektavimas, gamyba ir pardavimas.

Furniture design, production and sale.
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NEPRIKLAUSOMO AUDITORIAUS ISVADA

AB“Invalda” akcininkams
AB “Invalda” vadovui

Mes, Apskaitos ir kontrolés UAB “Auditas”, atlikome cia
pridedamy AB “Invalda” 2003 m. gruodzio 31 dienos
balanso ataskaitos ir susijusiy pelno (nuostolio) ataskai-
tos, pelno (nuostolio) paskirstymo ataskaitos projekto,
finansinés buklés pakitimy (pinigy srauty) ataskaitos
bei paaiskinamojo rasto audita. Visg informacija, kuri
atspindéta finansinéje atskaitomybéje, paruosé ir pateiké
AB “Invalda” vadovybé, kuri yra atsakinga uz finansinés
atskaitomybés sudaryma. Misy pareiga, remiantis at-
liktu auditu, pareiksti savo nuomone apie $ig finansine
atskaitomybe.

Mes atlikome audita vadovaudamiesi Lietuvos Respub-
likos audito jstatymu, Nacionaliniais audito standartais
bei esama praktika. Sie standartai reikalauja suplanuoti
ir atlikti audita taip, kad galétume pagrjstai jsitikinti, jog
finansinéje atskaitomybéje néra reikSmingy klaidy. Au-
dito metu, atrankos badu, buvo istirti duomenys, patvir-
tinantys finansinéje atskaitomybéje pateiktas sumas, ir jy
paaiskinimai. Audito metu taip pat jvertinti taikyti apskai-
tos principai, vadovybés atlikti reikSmingi skaiciavimai
ir bendras finansinés atskaitomybés pateikimas pagal
nustatyta tvarka. Manome, kad remdamiesi atliktu au-
ditu, galime pagrjstai pareiksti savo nuomone.

Miasy nuomone, finansiné atskaitomybé visais
reikSmingais atzvilgiais teisingai atspindi AB “Invalda
2003 m. gruodzio 31 d. finansine padétj, 2003 mety veik-
los rezultatus ir pinigy srautus bei yra parengta pagal
bendruosius apskaitos principus. Valdybos parengtoje
bendrovés veiklos ataskaitoje pateikti duomenys atitinka
finansinés atskaitomybés duomenis.

"

Apskaitos ir kontrolés UAB “Auditas”
direktorius, auditorius
Risardas Krinickis

INDEPENDENT AUDITOR'S OPINION

To the Shareholders of “Invalda” AB
To the Manager of “Invalda” AB

We, accounting and control firm “Auditas” UAB, have au-
dited the accompanying Balance Sheet, the Income State-
ment, the draft Profit Appropriation Statement, the Cash
Flow Statement, and the Explanatory Notes of “Invalda”
AB as of 31 December 2003. All information disclosed in
these financial statements was prepared and submitted
by and is entirely the responsibility of the management
of “Invalda” AB. Our responsibility is to express an opinion
on these financial statements based on our audit.

We conducted our audit in accordance with the Law on
Audit of the Republic of Lithuania, National Standards on
Auditing and current practices. These standards require
that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are
free of material misstatements. The audit includes exam-
ining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. The audit
also includes assessment of the accounting principles
used and estimates made by the management, as well as
evaluating the overall financial statement presentation
in accordance with the established reporting framework.
We believe that our audit provides a reasonable basis for
our opinion.

In our opinion, the financial statements of “Invalda” AB,
in all material respects, give a true and fair view of the fi-
nancial position of the Company as of 31 December 2003
and of the results of its operations and cash flows for the
year 2003 in accordance with the legal acts regulating
accounting in the Republic of Lithuania. Data presented
in the Annual Report prepared by the Board of the Com-
pany do not contradict the data disclosed in the financial
statements.

Accounting and control firm “Auditas” UAB
Director, Auditor
Risardas Krinickis
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BALANSAS / BALANCE SHEET

Turtas (tukst. Lt) 2003 2002 Assets (000 LTL)
A. ILGALAIKIS TURTAS 41 446 46 866 LONG TERM ASSETS
I. FORMAVIMO SAVIKAINA FORMATION COSTS
Il. NEMATERIALUS TURTAS 1 INTANGIBLE ASSETS
Il ILGALAIKIS MATERIALUSIS TURTAS 3914 4513 TANGIBLE ASSETS
1. Zemé Land
1Il.2. Pastatai 3639 4153 Buildings
111.3. Statiniai ir masinos 41 46 Plant and machinery
4. Transporto priemonés 143 204 Vehicles
III.5. Kiti jrenginiai ir jrankiai Other tools and equipments
I1.6. ISperkamosios nuomos ir panasios teisés Capitalised leased assets
11.7. Kitas ilgalaikis materialusis turtas 91 110 Other tangible assets
111.8. Nebaigta statyba ir iSankstiniai apmokéjimai Construction in progress and prepayments
IV. ILGALAIKIS FINANSINIS TURTAS 37531 42 353 FINANCIAL LONG TERM ASSETS
IV.1. Dalyvavimas kitose jmonése 37 502 42317 Investments in associates
Iv.2. Kitas ilgalaikis finansinis turtas 29 36 Other financial long term assets
\'A PO VIENERIY METY GAUTINOS SUMOS AMOUNTS RECEIVABLE IN ONE YEAR
B. TRUMPALAIKIS TURTAS 6462 3122 CURRENT ASSETS
I. ATSARGOS IR NEBAIGTOS VYKDYTI SUTARTYS 2653 2661 STOCKS AND CONTRACTS IN PROGRESS
1.1. Atsargos 2653 2653 Stocks
1.2. Nebaigtos vykdyti sutartys 8 Contracts in progress
IN. PER VIENERIUS METUS GAUTINOS SUMOS 3427 403 AMOUNTS RECEIVABLE WITHIN ONE YEAR
1.1 Pirkéjy jsiskolinimas 76 169 Trade debtors
1.2 Kitos gautinos sumos 3351 234 Other amounts receivable
1. INVESTICIJOS IR TERMINUOTI INDELIAI INVESTMENTS AND TERM DEPOSITS
IV. GRYNI PINIGAI SASKAITOJE IR KASOJE 382 58 CASH AT BANK AND IN HAND

SUKAUPTOS (GAUTINOS) PAJAMOS IR
C. ATEINANCIO LAIKOTARPIO SANAUDOS 10 1 ACCRUED INCOME AND DEFERRED CHARGES

TURTAS IS VISO 47 918 49 999 TOTAL ASSETS




Savininky nuosavybé ir jsipareigojimai (takst. Lt) 2003 2002 Owner’s equity and liabilities (000 LTL)
A KAPITALAS IR REZERVAI 47 427 48 685 CAPITAL AND RESERVES
l. KAPITALAS 38000 38000 CAPITAL
1.1. |statinis (pasirasytasis) 38000 38000 Subscribed capital
1.2 Nepareikalautas jmokéti (-) Uncalled capital (-)
I. AKCIJY PRIEDAI (nominalinés vertés pervirsijimas) 543 543 SHARE PREMIUM ACCOUNT
Ml PERKAINOJIMO REZERVAS 3258 REVALUATION RESERVE
V. REZERVAI 1884 1884 RESERVES
IV.1. |]statymo numatyti 1505 1505 Legal reserves
IV.2. Nepaskirstytini 379 379 Restricted reserves
IV.3. Paskirstytini Unrestricted reserves
V.. NEPASKIRSTYTASIS PELNAS (NUOSTOLIS) 7 000 5000 PROFIT (LOSS) BROUGHT FORWARD
AR Ataskaitiniy mety 2000 Current year
V.2. Ankstesniy mety 5000 5000 Previous years
B. FINANSAVIMAS (DOTACIJOS IR SUBSIDIJOS) FINANCING (GRANTS AND SUBSIDIES)
C. ATIDEJIMAI IR ATIDETIEJI MOKESCIAI PROVISIONS AND DEFERRED TAXES
D. MOKETINOS SUMOS IR ISIPAREIGOJIMAI 491 1312 AMOUNTS PAYABLE AND LIABILITIES
l. PO VIENERIY METY MOKETINOS SUMOS IR ILGALAIKIAI |SIPAREIGOJIMAI AMOUNTS PAYABLE AFTER ONE YEAR AND LONG TERM LIABILITIES
I.1. Finansinés skolos Financial debts
1.2. Prekybos skolos Trade creditors
1.3. Avansu gautos sumos pagal pasirasytas sutartis Prepayments received on contracts in progress
1.4. Kitos mokétinos sumos ir ilgalaikiai jsipareigojimai Other amounts payable and long term liabilities
II. PER VIENERIUS METUS MOKETINOS SUMOS IR TRUMPALAIKIAI |SIPAREIGOJIMAI 491 1312 AMOUNTS PAYABLE WITHIN ONE YEAR AND SHORT TERM LIABILITIES
I1.1. llgalaikiy skoly einamujy mety dalis Short term portion of long term debt
11.2. Finansinés skolos Financial debts
1.3 Prekybos skolos 7 199 Trade creditors
11.4. Avansu gautos sumos pagal pasirasytas sutartis Prepayments received on contracts in progress
II.5. Mokesciai, atlyginimai ir socialinis draudimas 60 63 Taxes, remuneration and social security payable
I.5.1.  Mokesciai 43 45 Taxes
11.5.2.  Atlyginimai 11 1 Remunerations
I.5.3.  Socialinis draudimas 6 6 Social security
11.6. Kitos mokétinos sumos ir trumpalaikiai jsipareigojimai 424 1050 Other amounts payable and short term liabilities

SUKAUPTOS SANAUDOS IR ATEINANCIO
E. LAIKOTARPIO PAJAMOS ACCRUED CHARGES AND DEFERRED INCOME

R AVTEE IR |SIPAREIGO.IMAI IS 47 918 49 999 TOTAL OWNER’S EQUITY AND LIABILITIES

VISO
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PELNO (NUOSTOLIO) ATASKAITA / INCOME STATEMENT

Rodikliai (takst. Lt) 2003 2002 Items (000 LTL)
I Pardavimai ir paslaugos 6673 2630 Sales and services
I.1. Pajamos uz parduotas prekes 5433 1217 Turnover from sales of goods
1.2. Pajamos uz atliktas paslaugas 1240 1413 Turnover from services rendered
Il. Parduoty prekiy ir atlikty darby savikaina 5243 814 Cost of goods sold and services rendered
I.1. Zaliavy kompl. gaminiy ir perparduoti skirty prekiy 5080 499 Raw materials, consumables and goods for resale
11.2. Paslaugy, darby ir tyrimy 163 315 Services, works and research
M. Benderasis pelnas (nuostolis) 1430 1816 Gross profit (loss)
A Veiklos sanaudos 932 905 Operating expenditure
IV.1. Pardavimy Selling expenses
V.2 Bendrosios ir administracinés 932 905 General and administrative
V. Veiklos pelnas (nuostolis) 498 911 Operating profit (loss)
VI. Kita veikla (161) (0Z)) Other activities
VI.1. Pajamos 1 3 Income
VI.2. Sanaudos 162 252 Expenditure
VII. Finansiné ir investiciné veikla 1808 216 Financial and investment activities
VII.1.  Pajamos 1851 290 Income
VIl.2.  Sanaudos 43 74 Expenditure
VIII. |prastinés veiklos pelnas (nuostolis) 2145 878 Profit from ordinary activities
IX. Pagauté (0] Extraordinary gain
X. Netekimai 2 16 Extraordinary losses
XL, Ataskaltl.nlo laikotarpio pelnas pries apmokestinima 2143 862 L —

(nuostolis)
XIl. Pelno mokestis 143 127 Income tax
XIl. Grynasis ataskaitinio laikotarpio pelnas (nuostolis) 2000 735 Net profit (loss)




PINIGY SRAUTUY ATASKAITA / CASH FLOW STATEMENT

Straipsniai (takst. Lt) 2003 2002 Items (000 LTL)
I. Pinigy srautai i$ jmonés veiklos Cash flow from operating activities
1.1. Grynasis pelnas (nuostolis) 2000 743 Net profit (loss) for the period
1.2 Nusidévéjimas ir amortizacija 187 (937) Depreciation and amortisation
1.3. llgalaikio turto perleidimo netekimai (pagauté) 7 (Gain) loss on sale of fixed assets
1.4. Pirkéjy jsiskolinimo sumazéjimas (padidéjimas) 92 17 Decrease (increase) in trade receivables
1.5. |siskolinimo tiekéjams padidéjimas (sumazéjimas) (192) 190 Increase (decrease) in trade payables
1.6. |vairiy jmonés skoly padidéjimas (sumazéjimas) 2) W) Increase (decrease) in other borrowings
1.7. Isiskolinimo biudZetui padidéjimas (sumazéjimas) (2) 3 Increase (decrease) in amount payable to Government and authorities
1.8. ISankstiniy apmokeéjimy sumazéjimas (padidéjimas) 21 (13) Decrease (increase) in prepayments
1.0. Finansinés ir investicinés veiklos nuostolis (pelnas) (1.808) (225) Loss (profit) from financial and investment activities

Grynieji pinigy srautai i$ jmonés veiklos +/(-) 296 (222) Net cash flow from operating activities +/(-)
II. Pinigy srautai i$ investicinés veiklos Cash flow from investing activities
I1.1. I ilgalaikio turto perleidimo (jsigijimo) 1356 (1107) Sales (purchase) of fixed assets
I1.2. I investicijy perleidimo (jsigijimo) 954 1260 (Acquisition) disposal of financial assets

Grynieji pinigy srautai i$ investicinés veiklos +/(-) 2310 153 Net cash flow from investing activities +/(-)
Ml Pinigy srautai i$ finansinés veiklos Cash flow from financial activities
I.1. Obligacijy isleidimas Proceeds from issue of bonds
1.2 ISperkamosios nuomos jsipareigojimy apmokeéjimas (187) Payment of leasing liabilities
11.3. Skoly bankui padidéjimas (sumazéjimas) Increase (decrease) in amounts payable to banks
11.4. Kitos jmonés: Other companies
l.4.1.  Mokeétiny skoly padidéjimas (sumazéjimas) 15 Increase (decrease) in amount payable
l.4.2.  Gautiny sumy sumazéjimas (padidéjimas) (1 658) 4 Decrease (increase) in amount receivable
Il.5. ISmokéti dividendai (-) (624) (10) Dividends (paid)
lIl.6. Kiti pinigy gavimai (iSmokeéjimai) (176) Other amount received (paid)

Grynieji pinigy srautai i$ finansinés veiklos +/(-) (2282) (354) Net cash flow from financial activities +/(-)
IV. Pinigy srautai i$ ypatingosios veiklos Cash flow from extraordinary activities
IV.1. Pinigy srauty i$ ypatingosios veiklos padidéjimas (sumazéjimas) (8) Increase (decrease) of cash flow from extraordinary activities

Grynieji pinigy srautai i$ ypatingosios veiklos +/(-) (8) Net cash flow from extraordinary activities +/(-)
V. Grynujy pinigy srauty padidéjimas (sumazéjimas) 324 (431) Increase (decrease) of net cash flow
VI. Pinigai laikotarpio pradzioje 58 489 Cash at the beginning of the period
VII. Pinigai laikotarpio pabaigoje 382 58 Cash at the end of the period
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ATASKAITY SUDARYMO ISVADA AB “INVALDA” AKCININ-
KAMS

Remdamiesi vadovybés pateikta informacija, mes, vado-
vaudamiesi Tarptautiniu audito standartu, taikomu finan-
sinés informacijos sudarymo uzduotims atlikti, sudaréme
AB “Invalda” konsoliduotg 2003 m. gruodzio 31 d. balan-
sq bei konsoliduotas 2003 m. pelno (nuostoliy) ir pinigy
srauty ataskaitas.

Uz Sias finansines ataskaitas atsakinga vadovybé.
Konsolidavimas buvo atliekamas atskiry grupei priklau-
sanciy bendroviy parengty metiniy finansiniy atskaito-
mybiy pagrindu. Ne visos metinés finansinés atskaito-
mybés buvo pateiktos su auditoriaus iSvadomis. Be to,
kelios auditoriaus iSvados buvo su islygomis. Geresniam
konsolidavimo pagrindo ir galimy klausimuy, susijusiy su
individualiomis bendrovémis, supratimui reikéty skaity-
ti kiekvienos grupei priklausancios bendrovés parengta
metine finansine atskaitomybe.

Mes neatlikome nei informacijos, kuria remiantis buvo
sudarytos konsoliduotos finansinés ataskaitos, nei paciy
konsoliduoty finansiniy ataskaity audito ar perziiiros, to-
dél apie Sias ataskaitas nepareiskiame jokios nuomoneés.

KPMG Lietuva
Leif Rene Hansen
Danijos valstybés

jgaliotas apskaitininkas

Domantas Dabulis
Atestuotas auditorius

COMPILATION REPORT TO THE SHAREHOLDERS OF
“INVALDA” AB

On the basis of the information provided by the manage-
ment, we have compiled in accordance with International
Standard on Auditing applicable to compilation engage-
ments, the consolidated balance sheet of AB “Invalda” at
31 December 2003 and consolidated statements of in-
come and cash flows for the year then ended.

The management is responsible for these financial state-
ments.

The consolidation was performed on a basis of the annu-
al statutory accounts for each individual company of the
group. Not all annual statutory accounts were provided
with the auditors’ report. Besides that, few auditors’ re-
ports included qualifications. For a better understanding
of the basis used for consolidation and potential report-
ing issues relating to the individual companies, we refer
to the annual statutory accounts issued by each individu-
al company of the group.

We have not audited or reviewed neither information
used as a basis for preparation of the consolidated finan-
cial statements nor the consolidated financial statements
and accordingly express no assurance thereon.

KPMG Lietuva
Leif Rene Hansen
Danish State Authorised

Public Accountant

Domantas Dabulis
Certified Auditor
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KONSOLIDUOTAS BALANSAS / CONSOLIDATED BALANCE SHEET

TURTAS (takst. Lt) 2003 ASSETS (000 LTL)
llgalaikis turtas Non-current assets
llgalaikis nematerialus turtas 1745 Intangible non-current assets
Prestizas (neigiamas prestizas) -9537 Goodwill (negative goodwill)
llgalaikis materialus turtas 105 621 Tangible non-current assets
Akcijos asocijuotose jmonése 7363 Investment in associated undertakings
Kitos investicijos 2286 Other investments
Gautinos sumos 127 Accounts receivable
llgalaikis turtas i viso 107 605 Total non-current assets
Trumpalaikis turtas Current assets
Atsargos ir iSankstiniai apmokéjimai 27 243 Inventories and prepayments
Pirkéjy jsiskolinimas 5488 Trade debtors
Kitos gautinos sumos 13290 Other receivables
Ateinanciy laikotarpiy sanaudos ir sukauptos pajamos 1363 Deferred expenses and accrued income
Trumpalaikés investicijos 21245 Short-term investments
Gryni pinigai 11983 Cash at bank and in hand
Trumpalaikis turtas is viso 80612 Total current assets
TURTAS IS VISO 188 217 TOTAL ASSETS




NUOSAVAS KAPITALAS IR |SIPAREIGOJIMAI (takst. Lt) 2003 CAPITAL AND LIABILITIES (000 LTL)
Nuosavas kapitalas ir rezervai Capital and reserves
Akcinis kapitalas 38 000 Share capital
Akcijy priedai 543 Share premium account
Perkainojimo rezervai 11210 Revaluation reserve
Kiti rezervai ir nepaskirstytasis pelnas 14 857 Other reserves and retained earnings
Paskelbti dividendai uz 2003 metus 1900 Dividend announced for 2003
Nuosavas kapitalas ir rezervai i$ viso 66510 Total capital and reserves
Mazumos dalis 29190 Minority interest
llgalaikiai jsipareigojimai Non-current liabilities
Subsidijos 50 Subsidies
Atidéjimai 2811 Provisions
Finansinés skolos 28 638 Financial liabilities
Prekybos skolos 135 Trade payables
llgalaikiai jsipareigojimai i$ viso 31634 Total non-current liabilities
Trumpalaikiai jsipareigojimai Current liabilities
llgalaikiy skoly einamuyjy mety dalis 2445 Current part of long term liabilities
Finansinés skolos 26 094 Short-term financing
Prekybos skolos 6724 Trade creditors
Avansu gautos sumos 3349 Advances received
Mokétini mokesciai, atlyginimai ir socialinis draudimas 6625 Taxes, salaries and social insurance
Kitos mokétinos sumos 14636 Other liabilities
Sukauptos sanaudos ir ateinanciy laikotarpiy pajamos 1010 Accrued expenses and deferred income
Trumpalaikiai jsipareigojimai i$ viso 60 883 Total current liabilities
NUOSAVAS KAPITALAS IR |SIPAREIGOJIMAI IS VISO 188 217 TOTAL CAPITAL AND LIABILITIES

33



KONSOLIDUOTA PELNO (NUOSTOLIY) ATASKAITA / CONSOLIDATED INCOME STATEMENT

EE Rodikliai (takst. Lt) 2003 Items (000 LTL)
Pardavimy pajamos 155603 Revenue

Pardavimy savikaina -124 782 Cost of sales

;2 E Bendrasis pelnas 30821 Gross profit
= ‘:; Veiklos sanaudos -11 285 Operating expenses
- Kitos veiklos pajamos 1315 Other operating income
- Kitos veiklos sagnaudos -2635 Other operating expenses
g g Veiklos pelnas 18216 Profit from operations
235 Finansinés pajamos 12 494 Financial income
Finansinés sgnaudos -8 152 Financial expenses

Rezultatas po apmokestinimo asocijuotose jmonése -133 Result after tax in associated undertakings

2 Eﬁ |prastinés veiklos pelnas 22425 Profit on ordinary activities
E § Pagauté 362 Extraordinary income
= § Netekimai -299 Extraordinary expenses
Pelnas pries apmokestinima 22 488 Profit before tax

g é Pelno mokestis -4564 Tax for the year
8 % Pelnas po apmokestinimo 17 924 Profit after tax
E Mazumos dalis -6 001 Minority interest
Grynasis mety pelnas 11923 Net profit for the year

“Invaldos” finansiné informacija
“Invalda"financial information

Konsoliduotos finansinés ataskaitos
Consolidated financial statements
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KONSOLIDUOTA PINIGY SRAUTY ATASKAITA / CONSOLIDATED CASH FLOW STATEMENT

Rodikliai (takst. Lt) 2003 Items (000 LTL)
Veiklos pelnas 18216 Operating profit
Nusidévéjimas, amortizacija ir nuraSymy koregavimai 9242 Depreciation, amortisation and correction for disposals
Grynieji pinigy srautai iS jprastinés veiklos pries apyvartinio kapitalo pokycius 27 458 Net cash inflow from ordinary activities before any change in working capital
Atsargy ir iSankstiniy apmokéjimy pokytis -9827 Change in inventories and prepayments
Pirkéjy jsiskolinimy ir kity gautiny sumy pokytis -8 959 Change in debtors and other receivables
Prekybos skoly ir kity mokeétiny sumy pokytis 3946 Change in trade creditors and other liabilities
Grynieji pinigy srautai i$ jprastinés veiklos 12618 Net cash inflow from ordinary activities
Finansinés islaidos -8 152 Financial expenses
Nebudingos pajamos ir islaidos 63 Extraordinary items
Pelno mokestis -2 206 Corporate tax
Grynieji pinigy srautai i$ jmonés veiklos 2323 Net cash inflow from operating activities
llgalaikio turto jsigijimas -18772 Acquisition of tangible fixed assets
Grynosios investicijos j dukterines ir asocijuotas jmones -7 468 Net investment in subsidiary and associated companies
Grynosios kitos investicijos -1 248 Net other investments
Investicinés pajamos 9236 Investing income
Grynieji pinigy srautai i$ investicinés veiklos -18 252 Net cash outflow from investing activities
ISmokéti dividendai -624 Dividend paid
ISorinio finansavimo padidéjimas PARYA External financing obtained
Grynieji pinigy srautai i$ finansinés veiklos 21247 Net cash inflow from financing
Grynieji pinigy srautai i$ jmonés veiklos, investicinés veiklos ir finansinés veiklos 5318 Net cash inflow from operating activities, investing activities and financing
Grynieji pinigai mety pradzioje 6 665 Cash at bank and in hand in the beginning of the year
Grynieji pinigai mety pabaigoje 11983 Cash at bank and in hand at the end of the year
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APSKAITOS PRINCIPAI

AB “Invalda” (toliau Bendrové) 2003 m. gruodzio 31 d.
konsoliduotas finansines ataskaitas sudaro Bendroves ir
jos dukteriniy jmoniy kartu (toliau vadinama Grupé) fi-
nansinés ataskaitos ir Grupés dalis asocijuotose jmonése.

Ataskaity parengimo pagrindas

Skaiciai finansinése ataskaitose pateikiami litais, suap-
valintais iki artimiausio tikstancio. Finansinés ataskaitos
buvo parengtos remiantis istorinés savikainos pagrindu.
2003 m. Bendrové pirmg kartg nusprendé parengti kon-
soliduotg balansg bei konsoliduotas pelno (nuostoliy) ir
pinigy srauty ataskaitas. Buvo nuspresta nerengti jokiy
paaiskinimy finansinéms ataskaitoms.

Konsolidavimo pagrindas

Konsoliduotos ataskaitos apima motinine jmone AB “In-
valda”ir dukterines jmones, kuriose AB “Invalda” tiesiogiai
arba netiesiogiai kontroliuoja vir§ 50% balsavimo teisiy.
Jmonés, kurios néra dukterinés, taciau kuriose AB “Inval-
da” turi 20% ir daugiau balsy teisiy bei turi reikSmingos
jtakos veiklos ir finansy valdymui, yra asocijuotos jmo-
nés.

Konsoliduotos ataskaitos yra parengtos AB “Invalda” ir
dukteriniy jmoniy metiniy finansiniy atskaitomybiy pa-
grindu, sumuojant panasius finansiniy ataskaity straips-
nius. Metines finansines atskaitomybes, naudotas konso-
liduotoms ataskaitoms parengti, kiekviena grupés jmoné
parengé atskirai pagal Lietuvos apskaitos ir atskaitomy-
bés jstatymy reikalavimus.

Konsoliduojant ataskaitas, grupés viduje jmoniy pajamos
ir sanaudos, gautinos ir mokétinos sumos bei grupés jmo-
niy sandoriy pelnas ir nuostolis yra eliminuojami.

Akcijos asocijuotose jmonése yra vertinamos pagal akci-
ninky nuosavybés metoda proporcingai turimai kapitalo
ir rezervy daliai. Asocijuoty jmoniy rezultaty proporcinga
dalis jtraukiama j pelno (nuostoliy) ataskaitos rezultatus.

SIGNIFICANT ACCOUNTING POLICIES

The consolidated financial statements of AB“Invalda” (the
company) for the year ended 31 December 2003 com-
prise the Company and its subsidiaries (together referred
to as the Group) and the Group’s interest in associated
companies

Basis of the preparation

The financial statements are presented in Litas, rounded
to the nearest thousand. They are prepared on the his-
torical cost basis.

The Company decided to prepare consolidated balance
sheet, consolidated statement of income and consolidat-
ed statement of cash flows for the first time for the year
2003. It was decided not to prepare any disclosures to the
consolidated financial statement.

Basis of consolidation

The consolidated financial statements comprise AB “In-
valda’, the parent company, and subsidiary undertakings,
in which AB“Invalda’, directly or indirectly, controls more
than 50% of the voting rights. The undertakings, which
are not the subsidiary undertakings but in which AB “In-
valda” has 20% or more of voting rights and exercise a
considerable influence over the operational and financial
management, are the associated undertakings.

The consolidated financial statements are prepared on
the basis of the annual statutory accounts of AB “Invalda
and the subsidiary undertakings by aggregating similar
financial statement items. The annual statutory accounts
used for consolidation purposes are prepared individu-
ally by each company in accordance with the provisions
of the Lithuanian accounting legislation.

When consolidating, inter-group income and expenses,
inter-group receivables and payables and profit and loss
on inter-group transactions are eliminated.

Participating interests in the associated undertakings are
valued according to the equity method at the propor-
tionately owned share of the undertakings’ capital and
reserves. The proportionally owned share of the associ-
ated undertakings’ results is included in the profit and
loss account.

"



Operacijos uzsienio valiuta

Operacijos uzsienio valiuta yra jvertinamos litais opera-
cijos dieng esanciu valiutos kursu. Piniginés lésos ir jsi-
pareigojimai uzsienio valiuta jvertinami litais balansinés
ataskaitos dieng esanciu valiutos keitimo kursu. Pelnas ir
nuostoliai i$ uzsienio valiutos kurso pasikeitimo yra ap-
skaitomi pelno ir nuostolio ataskaitoje.

Pelno (nuostoliy) ataskaita
Pardavimy pajamos

Pajamos, gautos pardavus prekes ir suteikus paslaugas,
apskaitomos pelno (nuostoliy) ataskaitoje, kai prekés
buvo parduotos ir paslaugos buvo suteiktos iki balansi-
nés ataskaitos dienos.

Pardavimy savikaing sudaro tiesioginés ir netiesioginés
sanaudos bei iSlaidos, patirtos uzdirbant mety pardavi-
my pajamas.

Veiklos straipsniai

Veiklos sgnaudas sudaro sgnaudos prekybos personalui,
reklamai, administracijos darbuotojams, vadovybei, biu-
ro patalpoms ir biuro islaidoms ir t.t., tame tarpe nusidé-
Véjimui ir amortizacijai.

Kitas veiklos pajamas ir sgnaudas sudaro straipsniai, nesu-
sije su tiesiogine veikla, jskaitant turto nuomos pajamas.

Finansiniai straipsniai

Finansines pajamas ir sgnaudas sudaro palikany pajamos
ir islaidos, realizuotos rinkos vertés pajamos ir nuostoliai
pardavus vertybinius popierius, realizuotos ir nerealizuo-
tos valiutos kurso pasikeitimo pajamos bei nuostoliai, ku-
rie yra susije su skolomis ir jsiskolinimais uzsienio valiuta.

Rezultatas asocijuotose jmonése
Rezultatg po mokesciy asocijuotose jmonése sudaro pro-

porcinga pelno (nuostoliy) po mokesciy dalis asocijuoto-
se jmonése.

Foreign currency transactions

Transaction in foreign currencies are translated into Litas
at the exchange rate ruling at the date of the transaction.
Monetary assets and liabilities denominated in foreign
currencies at the balance sheet date are translated into
Litas at the exchange rate ruling at that date. Foreign ex-
change differences arising on translation are recognised
in the income statement.

Income statements
Revenue

Income from sales of goods and services is recognised
in the profit and loss account where delivery has been
effected by the balance sheet date.

Cost of sales includes direct and indirect costs as well
as expenses incurred in order to obtain revenue for the
year.

Operating items

Operating expenses comprise costs regarding sales per-
sonnel, marketing, administrative staff, management, of-
fice premises and office expenses etc. including depre-
ciation and amortisation.

Other operating income and expenses comprise items
secondary in relation to the primary activities including a
rental income in connection with letting of property etc.

Financial items

Financial income and expenses comprise interest income
and charges, realised market value gains and losses from
the redemption of and sale of securities, both realised and
unrealised exchange gains and losses regarding debtors
and creditors denominated in foreign currencies.

Result in associated undertakings
The result after taxation in the associated undertakings

comprises the proportionate shares of the profits/losses
after taxation in the associated undertakings.
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Mety pelno mokestis

Nuo apmokestinamuyjy pajamy apskaiciuotas mokétinas
mokestis yra apskaitytas pelno (nuostoliy) ataskaitoje.

Balansas
llgalaikis nematerialus turtas

llgalaikis nematerialus turtas apskaitomas savikaina, at-
émus sukaupta amortizacija. Amortizacija apskaiciuoja-
ma tiesioginiu metodu per numatoma turto naudingo
tarnavimo laikg. Maksimalus amortizacijos laikotarpis
yra 4 metai.

Prestizas ir neigiamas prestizas

Prestiza (teigiama ir neigiamg) sudaro sumos, atsirandan-
¢ios dukteriniy ir asocijuoty jmoniy jsigijimo metu, ir jis
atspindi skirtuma tarp jsigijimo savikainos ir jsigyto gry-
nojo turto vertes.

Teigiamas prestizas apskaitomas savikaina, atémus su-
kaupta amortizacija, apskaiciuota tiesioginiu metodu per
15 mety laikotarpj. Neigiamas prestizas pripazjstamas
pajamomis tiesioginiu metodu per 15 mety laikotarpj.
Neigiamas prestizo likutis 2003 m. gruodzio 31 d. parodo
prestizo, susijusio ir su dukterinémis, ir su asocijuotomis
jmonémis, grynaja verte.

llgalaikis materialus turtas

Pastatai, statiniai ir masinos apskaitomi jsigijimo savikai-
na, atémus sukaupta nusidévéjima, apskaiciuota tiesiogi-
niu metodu per visa turto naudingo tarnavimo laikotarpj.
Taikomi tokie nusidévéjimo normatyvai:

Pastatai 10 - 80 mety
Statiniai EANEE]
Masinos ir jrengimai 6 - 8 metai
Transporto priemonés  6-10 mety

Investicijos

Investicijos yra vertinamos jsigijimo savikaina.

Tax for the year

The expected tax payable on the taxable income for the
year is charged to the income statement.

Balance sheet
Intangible fixed assets

Intangible fixed assets are stated at cost less accumu-
lated amortisation. Amortisation is provided in a straight-
line basis over the expected useful lives of the assets. The
maximum amortisation period is 4 years.

Goodwill and negative goodwill

Goodwill (both positive and negative) represents
amounts arising on acquisition of subsidiaries and associ-
ates and represents a difference between the costs of the
acquisition and the value of the net assets acquired.
Positive goodwill is accounted for a cost less accumulated
amortisation calculated on a straight-line basis over a 15
years' period. Negative goodwill is recognised as income
on a straight-line basis over the period of 15 years.
Negative balance of the goodwill at 31 December 2003
represents the net value of the goodwill relating to both
subsidiaries and associated undertakings.

Tangible fixed assets

Buildings, plant and machinery are stated at cost less
accumulated depreciation calculated on a straight-line
basis over their estimated useful lives. The following de-
preciation rates are used:

Buildings 10 - 80 years
Plant 8 years
Machinery and equipment 6 - 8 years
Vehicles 6- 10 years
Investments

Investments are reported at cost.



Atsargos

Zaliavos ir komplektavimo gaminiai vertinami jsigijimo
savikaina.

Nebaigta gamyba ir pagamintos prekés vertinamos sa-
vikaina, kurig sudaro zaliavy ir komplektavimo gaminiy
jsigijimo savikaina, pridéjus gamybos savikaing ir kitas sa-
naudas, tiesiogiai ar netiesiogiai susijusias su atskiromis
prekémis.

Skolos

Skolos apskaitomos nominaliaja verte.

Dividendai

Dividendai apskaitomi kaip jsipareigojimas tq laikotarpj,
kai jie paskelbiami.

Atidéjimai

Atidéjimas apskaitomas balanse kai yra teisinis arba su-
tartinis jsipareigojimas, kaip ankstesnio jvykio pasekmé,
ir yra tikétina, kad reikés ekonominiy istekliy Siam jsipa-
reigojimui jvykdyti.

Pinigy srauty ataskaita

Pinigy srauty ataskaita atspindi jmonés pinigy $altinius ir
jy panaudojima per metus bei finansine bukle mety pa-
baigoje. Pinigy srautai susije su trimis pagrindinémis sri-
timis: jmoneés veikla, investicine veikla ir finansine veikla.
Pinigy srauty ataskaita sudaroma netiesioginiu metodu.

Inventories

Raw materials and consumable are stated at costs.

Work in progress and finished goods are valued at cost
price consisting of the purchase price of raw materials
and consumables with addition of the production costs
and other costs directly or indirectly related to individual
goods.

Debtors

Debtors are stated at the nominal value.

Dividends

Dividends are recognized as a liability in the period in
which they are declared.

Provisions

Provision is recognized in the balance when there is a le-
gal or constructive obligation as a result of a past event

and it is probable that an outflow of economic benefits
will be required to settle the obligation.

Cash flow statements

The cash flow statement shows a company’s inflows and
outflows of cash during the year as well as the financial
position at the end of the year. The cash flow is related
to three major areas: operating activities, investing activi-
ties and financing.

The cash flow statement is prepared as to the indirect
method.
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